Introduced by Council Member Schellenberg:
RESOLUTION 2018-101
A RESOLUTION resolving that any proceeds from the sale of JEA shall be deposited into a restricted reserve account, which will require an appropriation approved by two-thirds of all council members; PROVIDING AN EFFECTIVE DATE.


WHEREAS, the City of Jacksonville owns a publically held utility company, JEA, which serves 458,000 customers; and 


WHEREAS, the JEA Board and the Mayor have begun to explore the possibility of privatization of the publicly owned utility and are undertaking a valuation of JEA to consider financial benefits that might come from privatizing; and 


WHEREAS, the stakeholders have begun to make inquiries about the potential sale of JEA and use of the funds that such a sale would generate; and 


WHEREAS, inquiries about the available funding for JEA current pension obligations, infrastructure commitments, and other present and potential obligations of the public utility have been raised; and 


WHEREAS, concern over speculative immediate windfall of cash and the prudent expenditure of such cash is occurring; now therefore

BE IT RESOLVED by the Council of the City of Jacksonville:


Section 1.

Committing future sale proceeds to a restricted account requiring a super majority for appropriation. The City Council does hereby resolve that any proceeds from the sale of JEA shall be deposited into a restricted reserve account. The appropriation of the sale’s proceeds shall require approval by two-thirds of all Council Members.

Section 2.

Effective Date.  This Resolution shall become effective upon signature by the Mayor or upon becoming effective without the Mayor's signature.

Form Approved:

  /s/ Margaret M. Sidman 
Office of General Counsel

Legislation Prepared By: Margaret M. Sidman
GC-#1187619-v2-Schellenberg_JEA_.DOC
2
- 2 -


